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School of Education 

Lesson Planning Guide

Name:___Lee J Hinkle____________________________________  Date__2 October 2013_  Time___________

Grade Level: ___10-12__ Subject:__Accounting I 53-0312____ Cooperating Teacher 
N/A
I. Utah State Core Curriculum Standard(s)

Standard 1: Students will acquire accounting vocabulary and business skills used in accounting

Objective 6: Identify and explain the three forms of business ownership:


List the characteristics, advantages, and disadvantages of sole proprietorship, partnership, and corporations

II. Lesson Objective(s) / Goal(s) 

Students will  

· describe the three forms of business ownership

· explain of the advantages of each type of ownership

· understand the disadvantages of each type of ownership
III. Preparation (teacher materials, student materials, etc.)

Development of formative and summative assessments
IV. Technology Use:

Computer/mobile device for pre-instruction assessment

V. Instructional Procedures (80 min block):

Hook: Discussion of business types.  Transition from previous lesson regarding basics of liability and taxation.
1. Last time we discussed liability and taxation relating to business.  Today we’re going to discuss it in the context of  different business types

2. Steve’s sandwich shop

a. Former student Steve (fictional) now runs sandwich shop.  Does he want to run it alone?  With help?  As a corporation?

b. How can we answer these questions?  Today we’ll discover the answers
Formative assessment (7 mins):  Taken in form of online quiz (or slips of paper for non-computer classrooms)

https://docs.google.com/forms/d/1jnZYgccA4JSB2lIZVzgZ1xZmG5dYLtWZcfwqPnuvIC0/viewform
(Review digital answers as they arrive.  Provides understanding for where student knowledge is.)
Lecture on sole proprietorships (12 mins):


Who makes up sole proprietorship?  Single person, documentation?, one person is entirely in control


How are sole proprietorships taxed?  we know governments tax people, does it also tax businesses?



Self application: what taxes do you pay?


Can the government collect income tax from a business?  Why?  Why not?



Can the government collect income tax from the business of a person who owns a sole proprietorship AND from the individual?


What are some example of sole proprietors?



Some lawn care



Example from students’ lives



Lee Hinkle Construction Co.


Why might you want to have a sole proprietorship?



Sole control?



Single taxation



No documents to get started


Why might a sole proprietorship be less glamorous?



Personal liability: “personally liable for all debts of the operation”



Difficulty in raising capital



Difficulty in selling business in case of proprietor bankruptcy or death—can’t really sell part of the business

Transition: “What questions to you have remaining about sole proprietorships?  What types of businesses would be best to run as sole proprietorships?”


Lecture on partnerships (12 mins):

Who makes up a partnership?  Is there a limit on the number of partners?



How are partnership profits split?


How is liability determined?



Partners are “jointly and severally liable for all obligations of the partnership”



Vocab review: jointly, severally


Examples of partnerships



___ & sons



Students’ lives



What SHIELD might have been



What Lee Hinkle CC almost was


Partnership rights and duties



focus on good management



profits



compensation



loyalty


Why might a partnership be a positive choice for a business model?



None.  Unless you’re a freeloader


What disadvantages do partnerships face?



High liability costs

Transition: “What questions do you have about partnerships?  What are two advantages of partnerships?”
Lecture on corporations (12 mins):


Advantages:



legal person



well-suited for complex financial transactions



many types for tax and liability benefits


Disadvantages:



corporation is taxed on money earned, then pays employees, who are also taxed “double tax”



lots of paperwork



board of directors


Examples of corporations



national



local



Enron


Corporation liability



Corporation is legal person, so it is liable, but not members or owners or board.



“Piercing corporate veil”: if corporation administrators are terribly corrupt, then they can be tried




in place of the legal corporation.

Transition: Students already assigned to partnerships and partner pairs.

During activities, monitor student understanding.  Every 2-3 minutes, review the scenarios and discuss with class. Ensure understanding.
Directions: students will be paired.  Each partner pair is pair with another partner pair.  They will receive 10 skittles each.  They are not to eat the skittles.  One color represents personal assets, the other represent business assets.  We have four scenarios to work through.  Student assignment is to allocate skittles based on liability of individuals or company or both.
Activity explaining liability (10 minutes):


Provide four scenarios to pairs of partners (4 per group)



Individuals sued—Person 1 had sole proprietorship




All skittles owned by the person are available for seizure



Partner ship (person 1+2) sued




All skittles (20 total) are available for seizure



Corporation sued




Only skittles designated as business assets are available for seizure

Transition: “Why are personal assets seizable in SPs and partnerships?
Activity explaining taxation (10 minutes):


Stay with same groups of four.


Sole proprietorship taxation—add 5 skittles per person as “new income”



one due as tax


Partnership taxation—5 skittles per person, 20% of business income due as tax (2 skittles)


Corporation taxation—10 skittles to corporation.  Corp pays 40% tax, then disburses remaining skittles to employees, who then must pay tax.

(Optional: begin LLC/LLP discussion) (remaining time):


Solutions to massive disadvantages re: liability for sole proprietorships and partnerships
Closure and summative assessment (7 minutes):

1. Review types of business structures

2. Situation analysis (students point to right (SP), left (P), up (C)

a. Want easy set up, not worried about liability

b. Want to sell stakes to other people, raise money easily

c. Want help with work and willing to share profit

d. Want reduced liability, but not partner and no shareholders

i. Intro to next lesson: LLCs

3. Again, an online quiz. https://docs.google.com/forms/d/1HmUZ9I9kGLkor6TSLWbYM1EDCc3JEdCcA_YS2Ztg0Oc/viewform
VI. Accommodation(s) for Diverse Learner(s)


Activities during class.  Videos of explanations.  Some of this will be available online as links on the course website.  

VII.
Evaluation/Assessment of Student Progress

Formative and summative assessments to open and close class—these provide formal assessment. Observation of student understanding while participating in the activity provides informal assessment.  Assessment during initial closure activity is done to remind students prior to summative assessment.
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